
 
UK Mortgages Limited

UK Mortgages Limited is a LSE-quoted listed closed-ended fund managed by TwentyFour Asset Management LLP.
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Purchased Portfolio Summary

Outstanding Balance of the Mortgage Portfolio £297,238,455
Number of Mortgage Accounts 1,673
Average Mortgage Size £177,668
Weighted Average Current LTV 64.78%
Weighted Average Interest Rate 3.36%
Weighted Average Remaining Term (months) 236.40
Weighted Average Seasoning (months) 12.50
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Source: Fitch, Council of Mortgage Lenders

UKML Portfolio Arrears 3 months+ UK BTL Sector Arrears 3 months+ (CML) 
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Following the Brexit vote, the UK government and Bank 
of England (“BoE”) have been working to protect the 
domestic economy by deploying expansive monetary 
policy instruments, with plans for expansive fiscal policy 
going in the same direction. So far this has resulted in 
improved risk sentiment with rallies both in bonds and 
equities (FTSE 100 at 1-year high), albeit the Bank failed 
to achieve its target purchase volume very early in the 
programme. By clarifying in the meeting minutes that 
a weaker exchange rate will be tolerated and so will 
inflation above 2%, the message is clear : no stone will be 
left unturned to protect the economy from a downturn.
In the mortgage market, statistics continue to deliver 
a rosy picture, albeit from data pertaining to business 
originated before the referendum,  with The Council 
of Mortgage Lenders (“CML”) estimating that gross 
mortgage lending reached £20.7 billion in June, the 
highest June figure since the peak of £22.6 billion in 
2008, albeit 10% down from first quarter of the year. 
Annual house price growth remains stable at 8.4% 
YoY, with house prices in the three months to July 
1.6% higher than the previous quarter. To complete 
the positive picture, unemployment as at June 30th is 
at record low of 4.7%. This information comes with a 
reminder that there is a lag in house price registration 
and market movement. More recent figures are still 
being crunched, and summer is typically a quiet time 
for mortgage origination so there may not be any more 
meaningful numbers until September.
Away from the official numbers, what can be observed 
since the Brexit vote is probably not a coherent picture 
yet, but definitely an interesting one to relate:
•  Over the past week some lenders, including Halifax, 

Tesco and Nationwide, have adjusted the price of 
a number of popular tracker mortgages upwards, 
making them more expensive for buyers and defying 
the BoE’s rate cut;

•  At the same time, major lenders are showing new 
initiatives to persuade customers to borrow in the 
post-vote uncertain environment, in particular with 
plans to increase unsecured lending activities such as 
credit cards and financing for start-up businesses;

•  According to the annual English Housing Service, 
first-time buyers have decreased by a third in 20 
years, and they are on average getting older. This 
change can be explained in part by the recession, 
tougher mortgage lending criteria and national 
housing shortage.

Overall this is a positive for UKML current and potential 
investments: high street lenders focusing on unsecured 
loans vs mortgages increases the market for specialist 
lenders such as TML, and the part of population that 
cannot get on the property ladder strengthens the basis 
of the Buy-to-Let market, which is another focus for 
UKML, with higher yields for relatively good credit quality.

The Malt Hill No.1 portfolio continues to perform 
strongly, with no material change in the performance since 
launch. All loans are paid on time with no arrears. 
The most recently signed deal, with The Mortgage Lender 
(“TML”) continues to progress, with TML reporting that it 
expects to issue £250m of mortgages in the first twelve 
months of origination, and continues to receive strong 
intermediary interest with 678 firms and 888 individual 
brokers having already registered with the lender, a 
number that is growing daily. TML continues building a 
pipeline with the first mortgage offers currently being 
issued and first completions expected by early October.

Data correct as at 29/07/2016.   Source: TwentyFour Asset Management.
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FOR INSTITUTIONAL/PROFESSIONAL INVESTORS ONLY. NO OTHER PERSONS SHOULD RELY ON THE INFORMATION CONTAINED IN THIS DOCUMENT. This document has been 
prepared for information purposes only in order to facilitate preliminary discussions with potential investors in the new fund and will not be made available to retail customers (as defined in the Financial 
Conduct Authority’s rules). The information and opinions contained herein are for background purposes only, for the purposes of discussion, and do not purport to be full or complete. This document 
is preliminary and the information contained is selective and subject to verification, completion and amendment. It is not intended to be construed as a prospectus or other solicitation for the sale of 
any particular investment nor as investment advice and does not have regard to the specific investment objectives, financial situation, and particular needs of any person to whom it is presented. No 
representation or warranty, express or implied, is made as to the accuracy or completeness of the information contained herein and no responsibility, obligation or liability (whether direct or indirect, in 
contract, tort or otherwise) is or will be accepted by TwentyFour Asset Management LLP, Numis Securities Limited or the Company or by any of their respective members, officers, employees or agents.
Any application for shares in the Company may be made solely on the basis of the information and opinions contained in the prospectus, as and when it becomes available, which may be different from the 
information and opinions contained in this document. Investors should not subscribe for or purchase any shares in the Company on the basis of the information set out in this document. This document 
is strictly confidential, may not be distributed to the press or any other person, may not be reproduced in any form and may not be published, in whole or in part, for any purpose. Neither this document 
nor any part or copy of it may be taken or transmitted into, or distributed (directly or indirectly) in, the United States, Australia, Canada or Japan (or to any resident of Japan) or any of their territories or 
possessions. The value of investments and the income from them can fall as well as rise. An investor may not get back the amount of money that he/she invests. Past performance of funds managed by 
TwentyFour Asset Management is not a guide to future performance of the new fund. This document has been issued by TwentyFour Asset Management LLP.
TwentyFour Asset Management LLP is able to assist those institutional clients who require it with meeting their Solvency 2 obligations. In particular, TwentyFour Asset Management LLP will make all 
reasonable endeavours to comply with the Solvency 2 Regulations 2015 Article 256. Please contact the Compliance Department at compliance@twentyfouram.com for more information. 
TwentyFour Asset Management LLP is a Limited Liability Partnership incorporated in England under Partnership No. OC335015 with its registered office at 24 Cornhill, London EC3V 3ND and is 
authorised and regulated in the UK by the FCA, FRN No. 481888.
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Investment Objective

The Company aims to provide Shareholders with 
stable income returns through low leveraged 
exposure to portfolios of loans secured against UK 
residential property.

Investment Policy 

The Company’s investment policy is to invest in a 
diversified portfolio of UK residential mortgages. 

•   The Company will purchase legacy portfolios 
with strong observable performance histories 
or new portfolios with robust underwriting 
standards

•   Primary origination mechanism may also be put 
in place

•   Leverage will be used, initially via a banking 
facility, before fully securitized term structure put 
in place

This is only a summary; details of the 
Company’s investment policy, including 
investment restrictions, are set out in 
the Prospectus.

Facts
Structure: Closed-ended Investment Scheme

Listing and Trading: LSE Specialist Fund Market

Launch Date:  7th July 2015

Launch Price: 100p per Ordinary Share 

Current Price Per Share*: 96.75

Current NAV per Share*: 94.95

Current NAV per Share inc. dividend*: 96.45

Premium / (Discount) to NAV: 3.69%

Market Capitalisation: £249m 

Shares in Issue: 250m

Dividend: Quarterly from April 2016

Dealing: Daily during LSE opening hours

NAV calculation: As of the last business day of each month

Currency: £ denominated

ISA and SIPP Eligible: Yes

Technical Information
Investment Manager:  TwentyFour Asset Management LLP

Board of Directors:  Fully Independent 

Administrators / Custodian:  Northern Trust

Broker:  Numis Securities 

Auditor : PricewaterhouseCoopers

Management Fee:  0.75% of lower of market cap or NAV

Estimated Ongoing Charge Ratio:  1.14%*

Share Codes

TIDM: UKML 

SEDOL: BXD2MK6

ISIN:  GG00BXDZMK63 

Source: TwentyFour Asset Management 30/06/2016*

Fund Managers

Robert Ford
Partner with 29 years’ experience, 
previously a Managing Director 
and Head of European ABS 
Trading at Barclays Capital.

Ben Hayward
Partner with 18 years’ structured 
finance experience; previously 
senior fund manager to four 
portfolios at Citi Alternative.

Douglas Charleston
Portfolio Manager with 9 years’ 
experience. Previous roles include 
a structurer at Lloyds, ratings 
analyst at S&P and a portfolio 
manager at Nationwide.

Silvia Piva
Portfolio Manager with over 9 
years’ experience. Previously a 
structurer and originator at the 
Royal Bank of Scotland. Prior to 
that she was an M&A advisor for 
SME companies in Milan, Italy.

Shilpa Pathak
Portfolio Assistant with 2 years’ 
experience. Previous roles include 
an application development 
consultant at Dow Jones and a 
software developer at Dell.


