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Atlantis Japan Growth Fund
The company was incorporated in Guernsey on 13th March 1996 and its share capital is denominated in US dollars. The company aims to achieve long-term capital growth
through investment wholly or mainly in listed Japanese equities.

Fund Performance Since Inception

Performance Comment Investment Comment

Key Facts

Despite the stronger yen, the Topix moved higher increasing 2.69%
for the month ended September 30th. The Fund was up 5.57%, doing
somewhat better than the Topix. Note all figures are calculated on a
total return basis and adjusted to US dollars.

At the end of the month cash stood at ¥496 million and borrowings
remained unchanged at ¥600 million resulting in net gearing of about
1.2%. The Fund has not hedged the currency and excluding cash is
holding only listed Japanese equities. The yen ended the month at
100.92, a gain of 2.34% from the August closing of 103.28.

The NAV now stands at around $89 million and the Fund has no
exposure to bonds, convertible bonds or derivatives of any kind and
had 71 holdings at the end of September compared to 69 holdings
at the end of August. 

One of our shareholders recently asked us why we aren’t investing a
higher portion our assets into the bigger stocks, the kind of stocks the
Bank of Japan and the government pension fund are now buying.

In recent months the government has indirectly, via ETFs and by giving
orders to the government pension fund to buy more Japanese
equities, been the major net buyer of Japanese equities whilst
overseas investors have been the biggest net sellers in recent months. 

Some local and overseas investors have jumped on the bandwagon
and have been moving money into these bigger stocks, mostly Nikkei
225 stocks and high yield First Market companies.

Although we do hold some bigger stocks such as Mitsubishi Electric,
Mitsubishi Estate, Panasonic, Nidec, Mitsubishi Chemical, and Disco,
we are in fact overweight in the medium sized and smaller stocks, but
have almost no exposure to micro caps. 

We invest primarily in growth companies and we are finding the best
growth, and for that matter the best value, mostly in medium sized
and smaller stocks. 

NAV return % YTD 1M 3M 1Y 3Y 5Y 2015 2014 2013 2012 2011 ITD

AJGF (US$) -1.56 5.57 1.51 4.24 10.11 60.21 10.39 -6.07 44.49 15.65 -4.82 124.12

TOPIX TR (US$) 4.09 2.69 9.03 13.99 14.23 46.55 11.32 -3.05 26.36 9.03 -13.01 11.03

AJGF (GBP) 12.73 6.74 5.50 21.93 37.20 92.67 15.94 -0.33 41.36 10.28 -4.45 163.55

TOPIX TR (GBP) 19.20 3.83 13.31 33.34 42.33 76.25 16.92 2.87 23.62 3.96 -12.68 30.57

JPY/USD ex rate ¥100.92

USD/GBP ex rate $1.2949

NAV per share (undiluted) $2.2232 / 171.69p

NAV per share (diluted) $2.1629 / 167.04p

Share price 147.00p / 150.00p

Premium/(Discount)* (11.1%)

Net gearing 1.2%

Ongoing Charges (30/04/2016) 1.91%

Shares in issue 39,982,900 

Total Net Assets (TNA) $89m / £69m 

Number of holdings 71

Valuation day Daily

Tiburon Partners LLP. All figures net of fees and expenses as at 30 September 2016 calculated on the basis of the undiluted NAV. ITD return figures in GBP are based on Bloomberg FX rates.

* Calculated on the basis of the diluted NAV per share.
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Although our over weighting in medium sized and smaller stocks is at
present having a negative impact on our performance, we believe that
over the medium to longer term earnings growth will win out and will
continue to produce above average performance. In fact, since
inception, medium sized and smaller growth companies have
outperformed and we believe this trend will continue. 

Japan is now a mature economy and very few of the bigger
companies are likely to surpass GDP growth by much if at all over an
extended period of time. However many medium sized and smaller
companies, often in niche areas, can grow earnings at an above
average pace. Also many of these companies are less bureaucratic,
are more flexible since they cannot expect help from the government
or group alliances. This often means they are more nimble and more
likely to survive structural changes in the economy. These are the kind
of companies we are trying to find, buy, and hold.

Looking back at the post war history of the Tokyo Stock Market,
which reopened in 1949, and at the trend of GDP, and of earnings,
the figures indicate that the market usually moves in anticipation of
expected GDP and earnings growth. After looking at the
performance of the overall market and of individual stocks it
becomes obvious that those companies that can grow earnings over
an extended period of time also tend to outperform the market and
reward shareholders with very nice capital gains. Buying stocks with
sustainable growth, especially if bought when they are not popular,
can result in above average performance. 

Despite the fact that many of the strategists are now suggesting
overweighting Nikkei 225 stocks or high yield stocks, we continue to
believe that we should stick to our strategy of buying companies that
will be able to maintain a high level of earnings growth for an extended
period of time. Of course we are also paying attention to valuations
and quality of management.

Blindly following a short term trend is usually not a very good way to
produce above average gains, unless of course you are a short term
trader. 

As we mentioned in our last note, the Fund is nicely positioned to do
well as the economy recovers and growth stocks return to popularity.
We also strongly believe that sooner or later investors will move back
into medium sized and smaller stocks which overall have better then
average earnings growth potential and probably offer superior rewards,
especially if one thinks in terms of years, not months or quarters. Also
looking at the last 25 years we notice that medium sized and smaller
stocks have outperformed and we think this trend will continue.

Market Cap (US$) Companies % TNA

Below 500ml 33 35.93 

500ml to 2bn 19 31.44 

2bn to 5bn 12 20.37 

5bn to 10bn 1 2.12 

Over 10bn 6 10.13 

Top Ten Holdings % TNA

Japan Material Co Ltd 3.40

Trusco Nakayama Corp 3.36

Nidec Corp 3.15

Yumeshin Holdings Co Ltd 2.94

Nihon M&A Center Inc 2.81

Sbs Holdings Inc 2.51

Ichigo Group Holdings Co Ltd 2.48

W-Scope Corp 2.48

Star Mica Co Ltd 2.36

Stanley Electric Co Ltd 2.27

Source: Tiburon Partners LLP. All figures in US$, and net of fees and expenses as at 30 September 2016.

Sector Breakdown % TNA

Exchange Breakdown
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Industrials 29.10

Information Technology 19.99

Consumer Discretionary 17.82

Financials 16.35

Materials 8.15

Health Care 7.25

Consumer Staples 2.49

Cash 5.55

Borrowing -6.70
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Fund Details and Contacts

This newsletter is prepared on behalf of the Atlantis Japan Growth Fund Limited (the "Fund") by Tiburon Partners LLP ("Tiburon"), authorised and regulated by the United Kingdom Financial Conduct Authority
("FCA"), and does not constitute an offer of or solicitation to buy shares in the Fund ("Shares"). Any application for Shares must be made solely on the basis of the Atlantis Japan Growth Fund Limited prospectus.
This newsletter is being communicated by Tiburon only to persons who qualify as (a) eligible counterparties, (b) professional customers or (c) exempted recipients under any of the exemptions to section 21 of
the United Kingdom Financial Services and Markets Act 2000 (FSMA). Investors in the Fund will be shareholders in the Fund and not customers of Tiburon. As such they are advised that in respect of an
investment in the Fund they will not generally benefit from the protection of FSMA and provisions made thereunder or the United Kingdom Financial Services Compensation Scheme and will not have access
to the United Kingdom Financial Ombudsman Services in the event of a dispute. Past performance is not necessarily a guide to the future performance. The value of Shares in the Fund and the income derived
from them may go down as well as up. Changes in rates of exchange may be one of the causes of the value of investment in the Fund to go up and down. This newsletter is written for the benefit of the category
of persons described above. It is not addressed to any other person and may not be used by them for any purpose whatsoever. It expresses no views as to the suitability of the investments described herein
to the individual circumstances of any recipient.

Fund Detail
Status UK Investment Trust
Domicile Guernsey
Listing London Stock Exchange
Inception Date 10 May 1996
Valuation Daily
Charges Management Fee 1.0%pa

Price Sources
Bloomberg AJG LN
Lipper 60000517
ISIN GG00B61ND550
SEDOL B61ND55

Fund Broker
Cantor Fitzgerald, 
One Churchill Place, London, E14 5RB
Contact: Andrew Davey
Tel: +44 20 7894 8646
adavey@cantor.co.uk

Depositary
Northern Trust (Guernsey) Limited

Shareholder Enquiries
Computershare Investor Services (Jersey) Ltd
Queensway House, Hilgrove Street, St. Helier, Jersey, JE1 1ES
Tel: +44 1534 281 800, Fax: +44 870 873 5851

Administrator
Northern Trust International Fund Administration Services
(Guernsey) Ltd
Trafalgar Court, Les Banques, St Peter Port, Guernsey, GY1 3QL
Tel: +44 14 8174 5001, Fax: +44 14 8174 5051

Investment Manager
Tiburon Partners LLP
16 Charles Street, London, W1J 5DS
Contact: General Enquiries 
Tel: +44 20 7747 5770
enquiries@tiburon.co.uk

Investment Adviser
Atlantis Investment Research Corporation (‘AIRC’)
Hamamatsu-cho Square, Studio 1805,
1-30-5 Hamamatsu-Cho, Minato-Ku,
Tokyo 105-0013, Japan
Contact: Taeko Setaishi or Ed Merner 
Tel: +81 3 3436 6321, Fax: +81 3 3436 6322
atlantis@airc.co.jp

Investor Relations
Tiburon Partners LLP
16 Charles Street, London, W1J 5DS
Contact: Richard Gittus 
Tel: +44 20 7747 5778
investorservices@tiburon.co.uk

Tiburon Partners LLP is authorised and regulated by the Financial Conduct Authority


